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Disclaimer
Important information
This company presentation (the “Presentation”) has been prepared by Monobank ASA (“Monobank”) and BRAbank ASA (“BRAbank”) for information purposes only in connection with the proposed merger between
Monobank and BRAbank set out in a stock exchange notice of 8 February 2018. The Presentation is for information purposes only and does not constitute or form part of, and should not be construed as, an offer or
invitation to sell or issue securities for sale in any jurisdiction, including the United States. The Presentation has not been reviewed or registered with, or approved by, any public authority, stock exchange or
regulated market place.
Neither Monobank nor BRAbank make any representation or warranty (whether express or implied) as to the correctness or completeness of the information contained herein, and neither Monobank nor BRAbank nor
any of their subsidiaries, directors, employees or advisors assume any liability in connection with the Presentation and/or the statements set out herein. This presentation is not, and does not purport to be, complete
in any way.
The Presentation contains information obtained from third parties. As far as Monobank and BRAbank are able to ascertain from the information published by that third party, such information has been accurately
reproduced but, neither Monobank nor BRAbank has independently verified any such information nor any other information in the Presentation.
The information included in this Presentation may contain certain forward-looking statements relating to the business, financial performance and results of Monobank and BRAbank and/or the industry in which they
operate. Forward-looking statements concern future circumstances and results and other statements that are not historical facts, sometimes identified by the words “believes”, expects”, “predicts”, “intends”,
“projects”, “plans”, “estimates”, “aims”, “foresees”, “anticipates”, “targets” and similar expressions. The forward-looking statements contained in this Presentation, including assumptions, opinions and views of
Monobank and BRAbank or cited from third party sources are solely opinions and forecasts which are subject to risks, uncertainties and other factors that may cause actual events to differ materially from any
anticipated development. For a description of such risks, uncertainties and other factors, refer to the Risk Factors slides below. None of Monobank or BRAbank or their advisors or any of their parent or subsidiary
undertakings or any such person’s affiliates, officers or employees provide any assurance that the assumptions underlying such forward-looking statements are free from errors nor does any of them accept any
responsibility for the future accuracy of the opinions expressed in this Presentation or the actual occurrence of the forecasted developments. Monobank, BRAbank and their advisors assume no obligation to update
any forward-looking statements or to conform these forward-looking statements to Monobank’s or BRAbank's actual results. Investors are advised, however, to inform themselves about any further public disclosures
made by Monobank and BRAbank, such as filings made with the relevant stock exchanges or press releases.
The distribution of this Presentation may in certain jurisdictions be restricted by law. Accordingly, this Presentation may not be distributed in any jurisdiction except under circumstances that will result in compliance
with applicable laws and regulations. Monobank, BRAbank and their advisers require persons in possession of this Presentation to inform themselves about, and to observe, any such restrictions. The contents of the
Presentation are not to be construed as financial, legal, business, investment, tax or other professional advice. Each recipient should consult with its own professional advisors for any such matter and advice.
This Presentation speaks as at the date on its front page and there may have been changes in matters which affect Monobank or BRAbank subsequent to the date of this Presentation. Neither the issue, nor delivery
of this Presentation, shall under any circumstance create any implication that the information contained herein is correct as at any time subsequent to the date hereof or that the affairs of Monobank or BRAbank have
not changed since and, Monobank and BRAbank do not intend, and do not assume any obligation, to update or correct any information included in this Presentation.
This Presentation is subject to Norwegian law and any dispute arising in respect of this Presentation is subject to the exclusive jurisdiction of the Norwegian courts.
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Risk factors
Investing in Monobank involves inherent risks. Prospective investors should carefully consider, among other things,
the risk factors set out in this section before making an investment decision. In these risk factors, the “Company”
refers to the entity following completion of the merger of Monobank and BRAbank. The risks described below are not
the only risks facing the Company. Additional risks not presently known to the Company or that the Company
currently deems immaterial may also impair the Company's business operations and adversely affect the price of the
Company's Shares. If any of the following risks materialize, individually or together with other circumstances, the
Company's business, financial position and operating results could be materially and adversely affected.
A prospective investor should consider carefully the factors set forth below, and elsewhere in the Presentation, and
should consult his or her own expert advisors as to the suitability of an investment in the Shares. An investment in
the Shares is suitable only for investors who understand the risk factors associated with this type of investment and
who can afford a loss of all or part of the investment.
The information in the Presentation is presented as at the date of the Presentation and is subject to change,
completion or amendment without notice.
All forward-looking statements included in this document are based on information available to the Company on the
date of the Presentation and the Company assumes no obligation to update any such forward-looking statements.
Forward-looking statements will however be updated if required by applicable law or regulation. Investors are
cautioned that any forward-looking statements are not guarantees of future performance and are subject to risks
and uncertainties and that actual results may differ materially from those included within the forward-looking
statements as a result of various factors. Factors that could cause or contribute to such differences include, but are
not limited to, those described in this Presentation.
The order in which the risks are presented is not intended to provide an indication of the likelihood of their
occurrence nor their severity or significance.
RISK RELATING TO THE BUSINESS OF THE COMPANY AND THE INDUSTRY IN WHICH THE COMPANY
OPERATES
Consumer reception
The Company intends to take a position in the Nordic market as a specialist supplier of consumer finance products. If
the market reception is weak, the Company may not be able to fulfil its business ambition as forecasted. Such
development may have a material adverse effect on the Company's business, results of operations and overall
financial condition.
Market cyclicality and general economic conditions

The Norwegian banking market is historically cyclical with operating results of financial enterprises having fluctuated
significantly because of volatile and sometimes unpredictable events, some of which are beyond direct control of the
Company. Thus, future events may have material adverse effect on the Company's business, results of operations
and overall financial condition.
Moreover, the Company's profits are highly sensitive to the macroeconomic development such as GDP development,
interest rate levels, and currency rate development. A decline in the economy may result in weaker growth, higher
losses and weaker earnings, and it may make it difficult to raise capital at the same time. By way of example, an
increase in interest rate levels may reduce margins, increase the risk of credit losses and/or result in reduced
willingness to take up new loans, increased unemployment is likely to increase overall loan losses, while lower
economic activity dampens growth.
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If the Norwegian economy weakens or if the financial markets exhibit uncertainty and/or volatility, this could result in a
negative impact on consumers’ disposable income, confidence, spending and/or demand for credit, which could in turn have
a material adverse impact on the Company’s business, financial condition, results of operations and/or prospects. Higher
levels of unemployment have historically resulted, for example, in a decrease in borrowing, lower deposit levels and reduced
or deferred levels of spending, with adverse impact on fees and commissions received on credit and debit card transactions
and demand for home loans and unsecured lending. Higher unemployment rates and decreasing real income among the
Company’s customers is likely to have a negative impact on the Company’s results, including through an increase in arrears,
forbearance, impairment provisions and defaults.
In addition, deterioration in economic conditions in the Eurozone, including a return to macroeconomic or financial market
instability may pose a risk to the Company’s existing and planned business. Should the economic conditions in the Eurozone
deteriorate, the macroeconomic risks faced by the Company would be exacerbated given the influence the Eurozone has on
performance of the Nordic economy and may have an adverse impact on consumer confidence, spending and/or demand for
credit in the Nordic countries, any of which could have a material adverse effect on the Company’s business, financial
condition, results of operations and/or prospects.
Competition
The Company faces competition from both domestic, Nordic and international banks and other suppliers of credit. If the
Company is unable or is perceived to be unable to compete efficiently, its competitive position may be adversely affected,
which as a result, may have a material adverse effect on the Company's business, results of operations and/or financial
condition.
Increased competition may also lead to lower net margins than projected. Moreover, margins for consumer loans in Norway
are higher than in the other Nordic countries, and competition or market conditions may lead to lower margins than
projected.
Limited operational history
Monobank initiated its operations in 2015 and BRAbank initiated its operations in 2018, Monobank and BRAbank therefore
have short prior business history and experience. Consequently, there is limited historical financial information presented in
this Presentation. The risk associated with the Company's ability to implement its business strategy within the projected
scope, timeframe and cost level is therefore higher than it would have been with a longer operational history.
However, the Company's management has considerable relevant experience both from successful start-up’s in the financial
sector and from well-established and successful banks.
The Company relies heavily on IT systems and is exposed to the risk of failure or inadequacy in these systems
The Company's business concept is critically dependent upon an efficient and well-functioning, technological platform, in
particular to offer customers an online bank with 24 hours availability. This is a complex task driven by the Company's
product mix and the need for efficient customer interaction, risk management procedures and cooperation with suppliers.
Thus, the Company is exposed to operational risks such as failure or inadequacies in these internal processes and systems.
Furthermore, the Company depends on third party providers for the supply of important IT services. Changes in regulatory
or operational requirements may imply material changes to the Company's current IT systems and could further lead to a
change in the systems and solutions provided to the Company by its third party providers. The Company seeks to reduce
technological risk by adopting mostly proven systems and by maintaining highly competent technological staff within the
organization.

Risk factors

Risk factors

Despite the contingency plans and facilities that the Company has in place, its ability to conduct business may be
adversely impacted by a disruption in the infrastructure that supports the business of the Company, some of which
are beyond the Company's control. Any failure, inadequacy, interruption or security failure of those systems, or the
failure to seamlessly maintain, upgrade or introduce new systems, could harm the Company's ability to effectively
operate its business, increase its expenses and harm its reputation. There is a risk that customers, as a result of
interruptions in the digital bank, terminate their relationship with the Company. These risks may in turn have a
material adverse effect on the Company's financial condition, results of operations and/or prospects.
Vulnerability to cyber-attack and security breaches
Like other financial enterprises, the Company's activities have been, and are expected to continue to be, subject to
an increasing risk of information and communication technology ("ICT") crime in the form of, for example, Trojan
attacks and denial of service attacks, the nature of which is continually evolving. The protection of its customer and
company data, and its customers' trust in the Company's ability to protect such information, is of key importance to
the Company. The Company relies in part on commercially available systems, software, tools and monitoring to
provide security for processing, transmission and storage of confidential customer information, such as personal
identifiable information, personal financial information, payment card data, account transcripts and loan and security
data. Despite the security measures in place, the Company's facilities and systems, and those of its third party
service providers, may be vulnerable to cyber-attacks, security breaches, acts of vandalism, computer viruses,
misplaced or lost data, programming or human errors or other similar events.
If one or more of such events occur, any one of them could potentially jeopardize confidential and other information
related to the Company, its customers and its counterparties. Any security breach involving the misappropriation,
loss or other unauthorized disclosure of confidential information, whether by the Company or its vendors, could
damage the Company's reputation, expose it to risk of litigation, increased capital requirements or sanctions from
the Norwegian Financial Supervisory Authority (the "Norwegian FSA") and disrupt its operations. The Company
may also be required to spend significant additional resources to modify its protective measures or to investigate
and remediate vulnerabilities or other exposures. This could in turn have a material adverse effect on the
Company's business, financial position, results of operations and/or prospects.
Service providers
The Company may outsource certain key functions to external partners, including IT activities. In the event that the
current outsourcing becomes unsatisfactory, or the Company’s third party suppliers are unable to fulfil their
obligations, there is a risk that the Company may be unable to locate new outsourcing partners on economically
attractive terms.
Distributors
The Company relies on distributors to market and sell many of the Company's products. Termination of or any
change to these relationships may have a material adverse effect on the Company's business, results of operations
and overall financial condition.

Key employees
The Company is a relatively small company with a lean organization and is therefore sensitive to losing key
employees and management. Loss of key employees and management could have a material adverse effect on the
continued success of the Company's business, financial position, results of operations and/or prospects. In addition,
the Company's future development is dependent on the Company's ability to attract and retain skilled personnel and
to develop the level of expertise throughout its organization.
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Credit risk
The Company’s sole lending activity is to provide unsecured credit to consumers at high interest margins reflecting the high
credit risk in such a portfolio. Thus, the Company is exposed to credit risk which is one of the key risk factors of the
Company's operations. Credit risk is risk of losses due to failure of customers or other debtors to meet their obligations and
that collateral will not cover the outstanding claims, primarily from its lending activities. Adverse changes in the credit
quality or behavior of the Company’s borrowers could reduce the value of the Company’s assets and increase the
Company’s write-downs and allowances for impairment losses. The overall credit quality profile of the Company’s borrowers
may also be affected by a range of macroeconomic events and other factors, including increased unemployment, reduced
asset values, lower consumer spending, increased customer indebtedness, increased interest rates and/or higher default
rates.
Liquidity risk
The Company is exposed to liquidity risk. This is the risk of losses due to a maturity mismatch between outstanding loans
and deposits/funding. It is vital for the Company to be able to fund its outstanding loans through customer deposits and
funding from the capital market at any given point of time. The Bank will seek to develop and maintain a deposit/funding
base and a funding maturity structure that will be judged by the market as “robust”.
The Bank may experience difficulties in attracting sufficient customer deposits and funding from the market to match a
strong loan growth. In such cases, the Company may have to reduce its loan growth or increase interest rates for deposits
which may result in slower business growth and/or weaker earnings than forecasted.
In the case of turbulence in the capital market and/or if the Company develops much weaker than expected in terms of
profitability and loan losses, the liquidity/funding risk can be significant. Deposits from the public can be withdrawn quickly
in a stressed situation. To counteract negative consequences of fluctuations in deposit volume, the Company keeps a
liquidity buffer to absorb expected fluctuations in deposit volume.
Market risk, including interest rate risk
The Company is exposed to interest rate risk which is the risk of losses due to changes in the general market interest rate
level. the Company's lending and deposits will predominantly be with floating interest rate. As interest rates for consumer
loans tend to be more "sticky" than funding rates, margins may deteriorate if interest rates increase. If the conditions in the
capital market develop negatively and/or the Company develops weaker than expected in terms of profitability and loan
losses, the risk of losses can become substantial due to the fact that funding costs increase more than is realistic to pass on
to the borrowers.
The Company is exposed to market risk in its liquidity portfolio but will seek to limit this risk.
Risk that capital in the future may not be available on attractive terms, or at all
It cannot be ruled out that the Company may need additional capital in the future, e.g. due to reduced margins, operational
losses above expectations, negative credit risk migration, growth above expectations, or other factors affecting its capital
adequacy or stricter capital adequacy requirements. Such capital, whether in the form of subordinated debt, hybrid capital
or additional equity may not be available on attractive terms or at all. Further, any such development may expose the
Company to additional costs and liabilities and require it to change the manner in which it conducts its business or
otherwise have a material adverse effect on it's financial position, results of operations and/or prospects.
Foreign currency risk
The Company is exposed to currency risk, which is the risk of losses from fluctuations in the currencies. the Company will
try to match its positions in foreign currencies and if needed use financial instruments to reduce currency risk.

Risk factors

Risk factors

Money laundering and/or identity fraud
In general, the risk that banks will be subjected to or used for money laundering or identity fraud has increased
worldwide. The turnover of employees can create challenges in consistently implementing relevant policies and
technology systems. The risk of future incidents in relation to money laundering or identity fraud always exists for
financial enterprises. In particular, as a pure digital bank, the Company relies on third-party providers (eID issuers
such as BankID) to perform identity checks of new customers and for identity checks related to electronically signing
of loan documents and transactions for existing customers. Identity fraud incidents or any violation of anti-money
laundering rules, or even the suggestion of violations, may have severe financial, legal and reputational
consequences for the Company and may, as a result, adversely affect the Company's business and/or prospects.
Litigation, claims and compliance risks
The Company may in the future become involved in various disputes and legal, administrative and governmental
proceedings in Norway and other jurisdictions that could potentially expose the Company to losses and liabilities.
Operational risks related to systems and processes and inadequacy in internal control procedures
The Bank’s business is exposed to operational risks related to systems and processes, whether people related or
external events, including the risk of fraud and other criminal acts carried out against the Company. Its business is
dependent upon accurate and efficient processing and reporting of a high volume of complex transactions across
numerous and diverse products and services. Any weakness in these systems or processes could have an adverse
effect on the Company's results and on its ability to deliver appropriate customer service levels during the affected
period. In addition, any breach in security systems, for example from increasingly sophisticated attacks by
cybercrime groups, could disrupt its business, result in the disclosure of confidential information and create
significant financial and/or legal exposure and the possibility of damage to the Company’s reputation and/or brand.
There can be no assurance that the risk controls, loss mitigation and other internal controls or actions that are
applied by the Company could help prevent the occurrence of a serious disaster resulting in interruptions, delays, the
loss or corruption of data or the cessation of the availability of systems. Further, some of the measures used by the
Company to mitigate risk are based on historical information and there is a risk that such measures are inadequate
in predicting future risk exposure. Furthermore, risk management methods may rely on estimates, assumptions and
information that may be incorrect or outdated. If the risk management is insufficient or inadequate, this could have
a material adverse effect on the Company.
Inability to maintain sufficient insurance to cover all risks related to its operations
The Company's business is subject to a number of risks, including, but not limited to fraud, disruption of
infrastructure, human errors, litigation and changes in the regulatory environment. Such occurrences could result in
financial losses and possible legal liability. Although the Company seeks to maintain insurance or contractual
coverage to protect against certain risks in such amounts as it considers reasonable, its insurance may not cover all
the potential risks associated with the Company's operations which could have a material and adverse effect on the
Company's business, financial condition, results of operations and/or prospects.
Risks relating to automated procedures and external providers
As a purely digital bank, the Company offers its loan products only through its digital platform. The customer
provides the information that is used in the automated assessment and certain input factors are verified by external
sources, either by documents forwarded to the Company for manual review or information automatically retrieved
from external information providers. For the most part, the loan applications are determined automatically based on
the input from the customer and their third party verifications in accordance with predetermined financial models.
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There are inherent risks associated with online processing of loan applications and reliance on criteria where the information
is provided by the customers, without personal contact. Consequently, the Company is exposed to risks relating to the
accuracy and completeness of its financial models on which the automated credit decision is based, as well as risks relating
to the reliability of the input provided by the customer.
RISK RELATING TO LAWS AND REGULATIONS
The Company is exposed to changes in banking and financial services regulations and changes in the
interpretation and operation of such regulations
The Company is subject to financial services laws, regulations, administrative actions and policies in Norway. Changes in
supervision and regulation in Norway and in the European Union ("EU") / the European Economic Area ("EEA"), could
materially affect the Company's business, the products and services offered or the value of its assets. Future changes in
regulation, fiscal or other policies can be unpredictable and are beyond the control of the Company.

Areas where changes or developments in regulation and/or oversight could have a material adverse impact include, but are
not limited to (i) changes in monetary, interest rate and other policies, (ii) general changes in government and regulatory
policies or regimes which may significantly influence investor decisions or increase the costs of doing business in Norway,
(iii) changes in competition and pricing environments, (iv) differentiation among financial enterprises with respect to the
extension of guarantees to bank deposits and borrowings from customers and the terms attaching to such guarantees, (v)
increased financial reporting requirements and (vi) changes in regulations affecting the Company's current structure of
operations. Financial regulators responding to future crisis or other concerns may adopt new or additional regulations,
imposing restrictions or limitations on banks' operations, including, but not limited to, increased capital requirements,
disclosure and/or reporting standards or restrictions on certain types of transaction structures.
Although the Company works closely with its regulators and continues to monitor the legal framework, future changes in
the Norwegian FSA or other government agencies' interpretation or operation of existing legislation or regulation can be
unpredictable and are beyond the control of the Company.

The Company is subject to Norwegian laws and regulations regarding tax and VAT. Future actions by the Norwegian
government to change the tax or VAT laws or regulations, to increase tax or VAT rates or to impose additional taxes or
duties may reduce the Company's profitability. Further, changes in the interpretation of tax or VAT legislation as well as
differences in opinion between the Company and Norwegian tax authorities with respect to the interpretation of relevant
legislation or regulations might also adversely affect the Company's business. There can be no assurance that any change
in tax or VAT legislation or the interpretation of tax and VAT legislation will not have a retroactive effect. Any such event
might have a material adverse effect on the Company's business, financial situation, results of operations, liquidity and/or
prospects.
Moreover, as the Company's customers are consumers, the Company is particularly exposed to the risk of new regulations
targeted at consumer financing in specific. the Company is currently subject to the Act on Financial Contracts of 25 June
1999 no. 46 ("FCA") which regulates the contractual relationship between the Company and its customers. FCA implements
Directive 2007/64/EC on payment services ("PSD") and Directive 2008/48 on credit agreements.

In 2015, the EU passed Directive 2015/2366 on payment services ("PSDII") which repeals the PSD. PSDII may lead to
increased competition between banks and other payment services providers as the directive requires banks to reformulate
their approach to providing secure data access to third parties and thus it increases the competition between payment
service providers because more payment service providers are given access to customers' account information, including
funds available.

Risk factors

Risk factors

A legislative proposal implementing PSDII was adopted by the Norwegian Parliament on 8 November 2018. As at
this date, it is unclear when the new legislation implementing PSDII will enter into force in Norway.
On 7 September 2017, the Ministry of Justice and Public Security presented a proposal for a new Financial Contracts
Act for consultation. The proposal entails revision of the current Financial Contracts Act as a result of Directive
2014/17/EU on credit agreements for consumers relating to residential immovable property, Directive 2014/92/EU
access to payment accounts with basic features and the contractual parts of Directive (EU) 2015/2366 access to
payment accounts with basic features (PSDII) being implemented in Norwegian law. The proposal aims to strengthen
the protection for credit customers. Key changes include a proposal that the current obligation for a bank to
dissuade customers from entering into credit agreements, is replaced by an obligation to reject credit applications
from customers with weak ability to repay. As a result of this, a bank may be obliged to reject more applications for
credit. It is suggested that the customers’ obligations according to the credit agreement may be modified if a bank
has not complied with this duty, including that the customers may demand to pay a market interest rate instead of
the interest rate set in the credit agreement. Furthermore, a compensation provision based on objective liability is
proposed for losses arising from breach of legislative obligations. The provision may in practice lead to increased
liability for the bank.

It is expected that the implementation of the EU Banking Recovery and Resolutions Directive ("BRRD") will impact the debt
funding for banks and lead to added regulatory requirements on a number of banks. BRRD requires banks to draw up
recovery and resolution plans to be scrutinized by regulators, and introduces inter alia the bail-in tool here after the
regulators can affect a write-off of unsecured debt or conversion into equity in a financial distress scenario.
It is expected that BRRD will increase cost of unsecured bank debt, in particular as comparted to secured debt exempted
from bail-in. Consequently, under BRRD, any perceived uncertainty regarding a bank's financial position may significantly
limit its access to debt funding. Thus, the Company may be subject to increased costs of unsecured bank debt in the future
and this may adversely affect the Company's access to debt funding.

The Company is also subject to laws and regulations concerning marketing activities aimed at consumers, the
Company's target customers. Any changes in laws and regulations concerning consumer financing and or marketing
activities for consumers may have a negative effect on the Company's business operations.

Moreover, Directive 2014/749/EC imposed a harmonized level of deposit guarantee of EUR 100 000 which shall apply within
the EU by 31 December 2018. It is currently unclear whether Norway may uphold its current level of deposit guarantee
after this date. For the time being, the Norwegian guarantee scheme provides for a deposit guarantee corresponding to
NOK 2,000,000 (about EUR 200 000). On 21 June 2017 the Ministry of Finance published a white paper regarding
implementation of BRRD and Directive 2014/749/EC in Norwegian law where the Ministry has proposed to uphold the
current level of deposit guarantee. The Norwegian Guarantee Fund provides banks deposit guarantees if banks are unable
to meet its commitments. A change in the Norwegian deposit guarantee scheme may have a material adverse effect on the
Company's funding.

The Company is subject to regulatory capital adequacy requirements and an increased level of expected
risk or changes in the requirement as such could lead to an increase in its capital adequacy requirements

The new act based on the Ministry of Finance’s proposal was passed by the Norwegian parliament in March 2018 and came
into force with effect from 1 January 2019.

The global financial market turbulence in 2008-2009 gave rise to international focus on certain issues identified as
contributors to the crisis. This resulted in the Basel III accord and subsequent changes in the European regulatory
framework including the new capital adequacy rules known as CRD IV/CRR, that are also implemented in Norway
and which the Company is subject to. These rules entail a step-up in the risk-weighted capital requirement. The
counter-cyclical buffer (maximum 2.5%, currently 2.0%) is to be re-assessed each quarter; an increase will normally
be on 12 months’ notice. In this respect it should be noted that the Norwegian Ministry of Finance has resolved to
increase the buffer to 2.0% effective from 31 December 2017. The new rules also include a capital requirement on a
non-risk weighted basis to be implemented by 2018. The public hearing on the draft regulation on non-risk based
leverage ratio and the adherent discussion paper for public comment were issued 12 April 2016 and expired on 25
August 2016. The Norwegian FSA recommends that the implementation of the non-risk based leverage ratio
requirement should be put on hold until the EU legislation is finalized. The effect of these new rules is likely to be
more significant to other banks, with Internal Ratings-Based ("IRB") assessments and portfolios carrying a low
average risk weight. The CRD IV/CRR framework also includes liquidity requirements.

The Company offers unsecured debt to consumers and the Company relies on the possibility to initiate effective
measures for debt recovery if its customers breach their payment obligations

Liquidity Coverage Ratio ("LCR") was introduced in 2016 onwards, with gradual implementation. An additional Net
Stable Funding Ratio ("NSFR") is expected to be implemented within 2018. In addition to these general "Pillar 1"
requirements referred to above, CRD IV permits regulators to require additional capital calibrated individually to
address the specific risk profile of each bank at any time.
The Company may in the future be subject to further increases in capital and liquidity requirement as well as other
regulatory requirements and constraints concerning increased capital requirements pursuant to Pillar 1. Moreover,
the Norwegian FSA may impose stricter capital requirements for the Company pursuant to the specific risks relating
to the Company's operations under the Pillar 2 assessment.
Moreover, the Company is not regarded as a systemic important bank in Norway; however there can be no
assurance that the regulator will change its view on the classification. Should the Company be classified as a
systemic important bank, it will be subject to stricter capital requirements. Any such requirements as mentioned
above could have material adverse effect on the Company's financial position and profitability.
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The implementation of BRRD may impact the debt funding for the Company

The Company offers unsecured credit to consumers at high interest margins, and such credits involve a high risk of defaults.
Thus, the Company is highly dependent on the possibility to initiate effective measures to recover debt from such
customers, including transfer of claims to other financial enterprises.
Recovery of debt is subject to the procedures set forth in the Act on debt collection and other recovery of overdue pecuniary
claims of 13 May 1988 no. 26. Any future changes in the Act on debt collection its adherent regulations or changes in other
laws and regulations which impede the Company's ability to recover debt may have an adverse material effect on the
Company's operations and/or overall financial condition.
Moreover, the Company is in the process of expanding its operations to other jurisdictions and there is a risk that
regulations and procedures in such countries concerning debt recovery impedes the Company's ability to recover debt from
its customers. In addition, the Company will be exposed to changes or amendments to such jurisdictions which may impede
the Company's ability to recover debt in these jurisdictions.
The Company has operations in jurisdictions outside of Norway and may continue to expand its operations
outside of Norway
The Company operates banking businesses in several countries outside of Norway on a cross-border basis. Such operations
will be subject to certain regulatory requirements in the host Country, in particular related to its conduct of business. The
legal risks set out for the Company will apply correspondingly to its operations in such countries. Although the Company
continues to monitor applicable legal frameworks, future changes in the supervisory authorities' or other government
agencies' interpretation or operation of existing legislation or regulation can be unpredictable and are beyond the control of
the Company. Further, authorities in many EEA countries have taken initiatives that may cause demand for consumer credit
to be reduced.

Risk factors

Risk factors

The Company is currently in the process of expanding its operations in additional jurisdictions. The Company's key
activities, inter alia, giving unsecured credit to consumers and adherent marketing activities, will be subject to the legal
requirements in other countries than Norway. There is a risk that such expansion will not be as successful as expected
and/or that the Company will face difficulties by offering unsecured credit in such jurisdictions due to stricter or more
intricate regulations on consumer protection, requirements concerning credit agreements and regulations on the recovery
of debt.
The implementation of the EU Market Abuse Regulations may lead withholding of information from the public
in certain distress scenarios
The EU Regulation No. 596/2014 of European Parliament and of the Council of 16 April 2014 on market abuse ("MAR")
increases the risk for holders of listed shares and shares issued by banks, providing for an exemption from ordinary
disclosure requirements for companies who have approved admission of their financial instruments to trading on a
regulated market or an MTF (such as Merkur Market). The new rules allow banks to withhold information on a distress
scenario, even where this delay of disclosure is likely to mislead the public. The relevant MAR rule provides that, in order
to preserve the stability of the financial system, an issuer that is a credit institution or a financial enterprise, may, on its
own responsibility, delay public disclosure of inside information, including information which is related to a temporary
liquidity problem and, in particular, the need to receive temporary liquidity assistance from a central bank or lender of
last resort, provided certain conditions are met, including that disclosure entails a risk of undermining the financial
stability of the issuer and of the financial system. The Bank is not regarded as a systemic important bank in Norway but
there can be no assurance that regulators will limit this exemption to such banks in light of the interlinks among banks.
The Ministry of Finance submitted a legislative proposal implementing MAR on public consultation 18 July 2017. The
consultation period expired 31 October 2017. As at this date, it is unclear when MAR will be implemented in Norway.
The Company is subject to the Norwegian provisions on ownership control
Pursuant to the Act on Financial Enterprises and Financial Groups of 10 April 2015 No. 17 ("FEA"), acquisition of
qualifying holdings in a financial enterprise is subject to prior approval by the Norwegian Ministry of Finance or the
Norwegian FSA. A qualifying holding is a holding that represents 10% or more of the capital or voting rights in a financial
enterprise or allows for the exercise of significant influence on the management of the enterprise and its business.
Approval may only be granted if the acquirer is considered appropriate according to specific non-discriminatory tests
described in the FEA (the so-called "fit and proper" test). Any person intending to acquire 10% or more of the capital or
voting rights of the Company, must be explicitly approved by the Norwegian FSA and/or the Norwegian Ministry of
Finance, as applicable before the transaction can be carried through. Such persons run a risk that their application for
approval is denied or that Norwegian authorities impose unfavorable conditions related to an approval.
The share capital of the Company may be written down by the Company's shareholders or the Norwegian
authorities under the Act on Financial Enterprises and Financial Groups
The share capital of the Company may be written down by the shareholders of the Company or by the Norwegian
authorities pursuant to powers granted to them under Chapter 21 of the Act on Financial Enterprises and Financial Groups
(FEA).
New regulations on consumer credit

7

The Norwegian FSA has on 31 August 2018 proposed a new regulation on financial institution’s treatment of consumer
loans, replacing the guidelines set out in Circular no. 5/2017. Both the guidelines and the draft regulations set out inter
alia that consumer loans should not have a term exceeding five years and that the total amount of loans granted to a
consumer should not exceed five times his/her annual salary. The object is to moderate the growth in consumer lending.
the Company may adjust its products to comply with the new regulations and the demand for consumer credit may be
reduced.

RISKS RELATING TO THE MERGER
The Company may not be able to successfully implement the expected benefits or achieve the anticipated
synergies of the merger with BRAbank (the “Merger”)
Achieving the benefits of the Merger will depend in part upon meeting the challenges inherent in the successful
combination and integration of business enterprises of Monobank and BRAbank. There can be no assurance that the
Company will meet these challenges and that such diversion will not negatively affect operations or that the benefits
expected from the Merger will be realised. In addition, delays encountered in the transition process could have a material
adverse effect on revenues, expenses, operating results and financial condition. There can be no assurance that the
Company will actually achieve anticipated synergies or other benefits from the Merger. Should any of these risks
associated with acquisitions materialise, it could have a material adverse effect on the Company’s business, financial
condition and results of operations.

Norwegian law subjects the Company to liability previously held by BRAbank after the Merger
Any obligations, liabilities and risks pertaining to BRAbank will be acquired by Monobank on completion. The Merger plan
contains limited warranties and indemnities from BRAbank and its shareholders pertaining to such obligations, liabilities
and risks, both known and unknown. The Company may discover issues relating to BRAbank's business that may have a
material adverse effect on the Company's business, results of operation, cash flow and financial condition, which the
Company may not be entitled to seek remedy for.
The Company may be subject to potential loss of key BRAbank employees as a result of the Merger
Companies subject to acquisitions are generally subject to risk of employees leaving the acquired company and the
Company risks losing key employees in connection with the Merger.
Several of the contracts entered into by BRAbank’s Swedish branch may not be assigned to the Company
Pursuant to Swedish law, BRAbank's branch in Sweden will not be transferred as part of the merger, and there is a risk
that contracts entered into by BRAbank's Swedish branch may not be assigned to the Company and that the Company
may not be able to enter into such contracts at all, or only on less attractive terms, with the relevant counterparties.
The Company's right to use the name «BRA BANK» is not exclusive in the EU
BRAbank’s trademark in the EU is registered for «goods and services related to software and marketing». BRAbank's
application to register the trademark for exclusive use for financial services in the EU, including banking and insurance,
has been refused. Consequently, the Company is not protected should other players in the EU wish to use «BRA bank» as
a trademark for financial services. Use of the trademark by other players may lead to consumer confusion and require
increased marketing costs to be incurred by the Company which could have an adverse effect on the Company’s
business, financial condition and results of operations.
The Company may be subject to overlapping contracts and liabilities following the Merger and costs related
to termination of such contracts
Some of the contracts entered into by BRAbank may not be terminated immediately following completion of the Merger
and if such contracts cover the same areas as covered by contracts that Monobank has in place, the Company may be
subject to overlapping payments and other obligations during the period of non-termination of such contracts. Further,
the Company may have to pay termination fees or other extraordinary payments to terminate such contracts. Such
increased obligations may have adverse consequences on the Company's financial condition and results of operations.
The Company is subject to the risk of increased costs for current third party services following the Merger
Several of the Company’s contracts with third party service and product providers may contain volume based pricing
provisions, such as cost for licenses based on the number of employees in the Company. Such costs are likely to increase
for the Company following the Merger as it will have more employees and increased operations.

Risk factors

Risk factors

RISK FACTORS RELATING TO SHARES
The market price of the Company's Shares may fluctuate significantly and rapidly as a result of, inter alia, these
factors:
•
•
•
•
•
•
•
•
•

Differences between the actual financial & operating results and those expected by investors/analysts;
Perceived prospects for the business and operations and the banking industry;
Announcements by the Company or competitors of significant contracts, acquisitions, strategic alliances, joint
ventures or capital commitments;
Changes in operating results;
Changes in securities analysts’ estimates of financial performance and recommendations;
Changes in market valuation of similar companies;
Involvement in litigation;
Additions or departures of key personnel; and
Changes in general economic conditions.

Negative publicity or announcements, including those relating to any of the Company's substantial shareholders or
key personnel may adversely affect the Share price and the stock performance of the Company, whether or not this
is justifiable. Such negative publicity or announcement may include involvement in insolvency proceedings, failed
attempts in takeovers or joint ventures etc.
Apart from the specific factors listed above and general business and economic conditions to which all commercial
businesses are exposed to, the Board of Directors are of the view that the Company is not vulnerable in any material
way to any other factors which can be reasonably anticipated.
OTHER RISK
Difficulties for foreign investors to enforce non-Norwegian judgements
The Company is organized under the laws of Norway. Currently, the majority of the Company's board of directors is
residents of Norway, and the vast majority of its assets are in Norway. As a result, it may not be possible for nonNorwegian investors to affect service of process on the Company or the Company's directors in the investor’s own
jurisdiction, or to enforce against them judgments obtained in non- Norwegian courts. However, Norway is party to
the Lugano Convention and a judgment obtained in another Lugano Convention state will in general be enforceable
in Norway. However, there is no regulation providing for general recognition or enforceability in Norway of
judgments of non- Lugano Convention state courts, such as the courts of the United States.
Norwegian law may limit the shareholders' ability to bring an action against the Company
The Company is a public limited company incorporated under the laws of Norway. The rights of holders of Shares are
governed by Norwegian law and by the Articles of Association. These rights differ from the rights of shareholders in
typical US corporations. In particular, Norwegian law limits the circumstances under which shareholders of
Norwegian companies may bring derivative actions. Under Norwegian law, any action brought by a company in
respect of wrongful acts committed against the company takes priority over actions brought by shareholders in
respect of such acts. In addition, it may be difficult to prevail in a claim against the Company under, or to enforce
liabilities predicated upon, U.S. securities laws.
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MONOBANK and BRAbank to join forces
– a highly attractive combination…
1

2

3

4

5

9

Fully financed, the combined bank targets to reach NOK ~10bn in loans YE 2024



Strengthening capital of NOK 320 - 350m of which NOK 100-130m in new
equity, with a pro forma Q4 CET1 ratio of ~25%



Complementary distribution strengths



Significant synergies in building one bank



Strengthening of existing shareholder base



… creating value for all shareholders
1

10

Growth platform

Growth capital

2

Strong and scalable
platform - benefits for
both shareholder groups

Fully financing the bank
for a significant growth
potential - securing
capital to reach loans of
NOK 10bn+

Consumer
loans
Credit cards
Deposits1

~25%
Pro forma
CET1 ratio

Norway
Finland
Sweden

1) Deposits also from several countries in the EU through the platform Raisin; Germany, Spain and Austria

NOK 10bn+
loan portfolio
in 2024

3

Synergies

Significant synergies one cost base with
combined distribution
potential

Target
Cost/Income

35% by
2024

Transaction details
High level timeline
Merger
consideration

•

All share transaction – BRAbank shareholders to receive 9.25 Monobank shares per BRAbank share, totalling
142.9million new Monobank shares

•

Existing BRAbank shareholders to hold 34.3% of total outstanding shares post merger (pre equity issues)

Ultimo
March

General Meetings approving the
merger and equity issues of up to
NOK 130m

May/
June

Expected approval of the transaction
by the Norwegian Financial
Supervisory Authority (FSA)

June

Expected closing of the merger,
closing of the NOK 37m equity issue
and launch of the NOK 5m and
NOK 30m equity issues

Total equity issues in Monobank of between NOK 100m - NOK 130m at NOK 1.90 per share

•

Private placement I: Issue of approx. NOK 58m pre-subscribed by Braganza at NOK 1.90 per share and
closing immediately after the general meetings approving the merger

•

Private placement II: Issue of approx. NOK 37m which has been offered for pre-subscription towards the
largest shareholders in BRAbank following Braganza at NOK 1.90 per share prior to announcement of the
transaction of which such shareholders have received full allocation of a total of 1,112,500 shares and the
remaining 18,442,763 shares have been allocated to Braganza pursuant to the underwriting. Private Placement
II is conditional on approval of the merger and regulatory approvals and expected to close immediately after
completion of the merger

•

Private placement III: Issue of NOK 5m towards other existing BRAbank shareholders1 at NOK 1.90 per
share, offering to take place post completion of merger (fully underwritten by Braganza)

•

Private placement IV: Issue of up to NOK 30m towards existing Monobank shareholders2 at NOK 1.90 per
share, offering to take place post completion of merger

•

Total new shares of 52.6 – 68.4 million

•

Geir Stormorken to be named Chairman of the Board

•

Board of Directors to consist of Jan Greve-Isdahl (Vice Chairman), Mette Henriksen, Tore Hopen, Kristin Krohn
Devold and Tore Amundsen (employee representative)

•

CEO of the combined company will be Bent Hilding Gjendem, and headquarter in Bergen, Norway

Company
name

•

The combined company will be named BRAbank3

Voting
undertakings

•

Equity issue

Management
and
governance

47.2% of Monobank’s and 59.4% of BRAbank’s shareholders have provided pre-commitments to vote in favour
of the transaction

11 Note: 1) BRAbank shareholders as at 7 February 2019 as registered in the Norwegian Central Securities Depositary (the "VPS") on 11 February 2019 | 2) Monobank shareholders as at 7 February 2019 as registered in the Norwegian Central Securities Depositary
(the "VPS") on 11 February 2019 | 3) Referring to Monobank’s Q2 report, the name change is, among other reasons, related to objections to the Monobank brand from the smaller French bank Monabanq

MONOBANK – a well-established bank with a
highly scalable, multi-country platform
Snapshot of MONOBANK
MONOBANK highlights
•

Net outstanding loans
NOK (million)

Niche bank, currently operating in Norway and Finland

•

Current product offering consists of unsecured consumer loans,
credit cards, payment insurance as well as deposit accounts

•

Products are at the moment distributed either directly through the
MONOBANK brand or indirectly through third-party loan agents

•

Shares listed on the Merkur Market1 (ticker: MONO-ME) with a
MCAP of ~NOK 460m

•

Roll-out consumer loans in Sweden March 2019

Q3

Net interest income

95,057

Total income

81,438

624

840

Q1

Q2

Q3

Q4

Q1

1,867

Q2

Q3

2,876

Q4

Q1

2017

2017
Q2

Q1

Q4

Q3

Q2

Q1

86,131

81,697

68,762

55,910

44,581

37,108

29,869

76,400

75,064

64,259

53,220

41,457

34,505

28,160

Total operating costs

31,912

30,868

36,702

34,158

28,226

22,666

21,946

20,329

Impairment (losses) / releases

-66,029

-24,524

-18,825

-19,057

-13,834

-10,946

-8,277

-4,919

Profit / (Loss) for the year

-8,774

15,492

13,793

10,058

7,396

5,708

3,027

1,829

CET1 ratio
ROE (shareholder equity)

3

Q4 2018 distribution of loans to
customers

Q2

Q3

Q4

Q4 2018 distribution of growth in
loans

7.7%

7.6%

8.3%

7.8%

7.7%

8.0%

8.7%

8.7%

16.1%

16.7%

17.2%

17.8%

20.7%

16.5%

21.6%

21.5%

-6%

11.2%

10.2%

7.6%

6.9%

6.7%

3.6%

2.2%

Norway

Finland

1) Multilateral trading facility operated by the Oslo Stock Exchange, 2) Annualized NIM = 4x NII in quarter / average total assets in quarter, 3) Annualized ROE = (4 * quarterly profit after tax) / average quarterly total equity
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3,706

2018

KPIs
NIM (annualized)2

3,449

Distribution of loans

2018
Q4

445

1,446

2016

Key financials
NOK thousand

259

1,162

2,352

3,212

BRAbank – a digital niche bank with a strong
partnership network
Snapshot of BRAbank
BRAbank highlights

BRAbank history until today

•

New digital niche bank with strong distribution power and a partnerbased strategy

•

BRAbank has entered into a strategic partnership agreement with
the Swedish airline Braathens Regional Airlines (BRA)

•

Current product offering consists of unsecured consumer loans,
credit cards and deposit accounts

•

BRAbank targets partners in the travel and retail industries

•

Well capitalized bank with strong shareholders

•

Shares listed on the Merkur
of ~NOK 290m

Market1

2016: Project Novo AS established

Q1’18

•
•
•

The FSA recommends the Ministry of Finance to grant banking licence
Implementation of all external providers
Agreements in place with first two loan agents operating in both Norway and Sweden

Q2-Q3’
18

•

Completion of share placement and initiation of business in Norway

•

Launch of consumer loans in Norway

Q4’18

•

Launch of BRA Mastercard in Sweden

Q1’19

•

Launch of consumer loans in Sweden

(ticker: BRA-ME) with a MCAP

Key Financials as of Q4 20182

NOK 97m
Net loans

NOK 261m
Equity

Geographical presence

NOK 223m
CET1

1) Multilateral trading facility operated by the Oslo Stock Exchange | 2) BRAbank unaudited preliminary financial key figures
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2017: FSA application submitted and approved /
Investment agreement signed with Braganza

16-17

•

Consumer loans and credit card
products launched in Norway,
respectively Sweden within first 5
months of operations

•

Consumer loans in Sweden to be
launched in Q1 2019

•

Agreements in place with several
loan agents in both countries

Braganza – a strong, supportive owner
Currently 20% owner in BRAbank
A private investment company and owner of Braathens Regional Airlines (BRA)
Braganza in brief
•
•

•

•

Key figures

Braganza AB is a private investment company owned by Per G.
Braathen and his children with offices located in Stockholm and Oslo
The Group consists primarily of direct investments within the
aviation industry and travel related industries, managed through
active long term ownership
Braganza has history dating back to 1938 and was an active owner
of the Norwegian airline Braathens (SAFE) for more than 50 years,
before it was acquired by SAS in 2001

SEK (million)1

10,355

7,310
6.70%

10,077

4.50%

4.70%

4,809

4,360

2013

2014

3,275

2012

Braganza has a conservative financial policy, with no debt at the
holding level and significant investment capacity

Net Revenue

Investments

10,637

10,558
9,294

8.10%

5.40%
3,996
4,292

2015
Gross Revenue

4,160

-0.70%

2016

2017

EBITDA-margin

Group cash and net revenue split 2017

Key investments

Group cash

Geographical split

SEK (million) 1
979

2001

2009

2004

1995

Other

1034

945

25%

906

4,160

668

597

Revenues

75%

2012
1) 2012 figure translated into NOK using the yearly average foreign exchange rate disclosed by Norges Bank (NOK/SEK=0.8593)
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2013

2014

2015

2016

2017

Norway

Sweden

Strategic agreement between BRA and
BRAbank
Key terms (as amended to facilitate the combined business following the merger)
•

Distribution
•

BRAbank
benefits

Brand

•

A right (but no obligation) to use logo and name

Marketing

•

Joint campaigns, advertisement

•

Cash bonus per new credit card customer paid
for by BRAbank

•

Cash contribution to Welcome offer (free roundtrip ticket) paid for by BRAbank

Consumer
loans

•

Payment by BRAbank of a commission % of
credit amount that has been recruited through
BRA (as defined more closely in the agreement)

Adjusted
License fee

•

NOK 2,500,000 in 2019, NOK 6,500,000 in 2020
and NOK 9,500,000 in 2021

•

BRAbank shall transfer to BRA all ordinary
interchange fee income related to purchase of
airline tickets and ancillary services from BRA
using BRA MasterCards

•

For every 1 SEK of bonus points issued to
customers, BRAbank will remunerate BRA with a
% of the 1 SEK

Credit card
recruitment

Costs and duties

Interchange
income
Point
remuneration
Travel
insurances
15

Direct distribution of credit cards and loans
towards existing and new members of the loyalty
program BRA Vänner
Allows for continued cooperation with Widerøe
Flyveselskap AS

Costs to be covered by BRAbank

Earn bonus points corresponding to 1 % of all
revenues on the BRA MasterCard

•

May also earn additional bonus points on BRA
transactions resulting from campaigns

Welcome
bonus

•

Free round-trip flight (excluding fees and taxes)
offered when purchasing with BRA MasterCard

Travel
insurance

•

Free for the customer if paid with BRA
MasterCard

•

BRA shall, without compensation, facilitate 5 to
10 yearly e-mail distributions to members of
BRA Vänner with offers from BRAbank
(including also offering BRA MasterCards)

•

BRAbank has the right to one advertisement
and relevant mentioning in each issue of the
airline journal “BRA Koll”

•

Yearly marketing plan for BRA’s marketing of
the BRAbank’s products

•

31 December 2021, with automatic renewal
provided that neither of the parties has
terminated the agreement

Bonus points

Customer
benefits

E-mail ads

Marketing

Advertisement

Campaigns

Duration
•

•

Combined strategy and target markets
Even better positioned to win market share in the Nordics
•

Continue MONOBANK’s track record in Norway
and Finland – supported by BRA distribution of
loans in Norway

•

Sweden expansion supported by BRA strength in
Sweden – both loans and credit cards

•

Explore further consolidation alternatives within
existing markets

•

Leverage on Monobank's innovative
technological platforms

NOK 5bn
2019
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Targeted loan book
NOK 10bn
YE 2024

Capitalisation and transaction effects
Transaction costs and other effects
•

NOK ~320-350m in new capital to Monobank, from NOK
222m in existing BRAbank CET1 as of Q4 2018 and NOK
100-130 through private placements

•

Expected transaction and restructuring cost of approx.
NOK~60m

•

Deferred tax asset from accumulated BRAbank loss of
approx. NOK 60m and expected write down of intangibles
of approx. NOK 38m

Outstanding shares and warrants
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•

Monobank outstanding shares: 274.0m

•

Shares issued in the merger: 142.9m

•

Shares issued in the private placements: 52.6–68.4m

•

Total outstanding shares: 469.6-485.4m

•

Outstanding warrants and options1: 36.0m

•

Fully diluted shares: 505.6-521.3m

Illustrative pro forma capitalization
Monobank RWA
BRA Bank RWA
Total RWA
Monobank CET1
Consideration shares2

Preliminary Q4 2018
3,357
170
3,527
541.3
271.6

Transaction goodwill
BRA Bank CET1 deductions
Pro forma CET1
In % of RWA

-10.3
-38.3
764.2
21.7%

Underwritten equity issue
Minimum CET1
In % of RWA

100
864.2
24.5%

Additional equity issue
Total CET1
In % of RWA

30
894.2
25.4%

1) Outstanding warrants consisting of 11.1m existing Monobank warrants with expiry Sep-19 and a strike of NOK 1.50, 8.9m existing Monobank warrants with amended terms with expiry in Feb-23 and with a strike of NOK 1.50 with an annual increase of
5%, and 13.9m warrants issued to holders of existing BRAbank warrants, with expiry in Feb-23 and an exercise price of NOK 2.94 in 2021 and with an annual increase of 5%. 2) Based on an Monobank issue price of NOK 1.90. In addition there are 0.8m
outstanding employee options in Monobank and 1.4m options issued to holders of existing BRAbank options

Combined financial targets
Target CET1 level
• MONOBANK has received an SREP notice
from the FSA indicating a Pillar II
requirement of 6.3%, in excess of the
minimum requirement (Pillar I) and
buffer requirements
• MONOBANK is currently in the process
of providing comments to the proposed
Pillar II level ahead of the FSA’s decision
• The combined bank targets CET1 ratio
0.5% above the regulatory requirement,
after implementation of the new Pillar II
requirement

>19% CET1 YE 2019
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ROE potential

Growth ambition
• Combined bank to have net
outstanding loans totalling NOK 5bn at
year end 2019 and NOK ~10bn within
5 years

•

The combined bank has a mid-term
(2020-2021) ambition to deliver ROE in
the range of 10-15%

•

Long term ROE ambition of 20%+

• Strong growth ambition in the Nordics,
with Finland and Sweden as the main
volume driving markets going forward
- Expected strong established foothold
in Sweden by year-end 2019 and
stable growth in Norway going
forward

5 year target NOK +10bn

20%+ ROE long term

MONOBANK – Q4 2018 financials
Comments on Q4 2018
•

Expected Q4 net loss of NOK 9m

•

2018 net profit of NOK 30.6m

•

Net profit negatively impacted by loan loss provisions of NOK
66m, due to the following;

•

Net profit up 70.2% vs 2017, negatively impacted
by loan loss provisions of NOK 128.4m

‒

Improved data quality and greater portfolio insight on
the historical Norwegian +90 days portfolio

•

Net loan balance grew 57.5% in the period, to NOK
3,706m

‒

Reserve strengthening in Finland - adjusted expected
losses in line with the rest of the consumer finance
segment

•

Net interest income of NOK 332m in the period, up
98.0% vs 2017

‒

One-off effect related to identified error in existing model
for loan loss provisions of NOK 11m. Adjusted model will
additionally contribute to somewhat higher loan loss
provisions going forward

Key financials

•

Net loan balance grew 7.4% in the period, to NOK 3,706m

•

Net interest income of NOK 95m in the period, up 10.4% vs
Q3’18 and 70.0% vs Q4’17

1) Annualized NIM = 4x NII in period/ average total assets in period, 2) Loan loss ratio = LTM loan losses / average LTM net loans
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Comments on 2018

2018
NOK thousand
Net profit
Net loans

Q4
-8 774

Q3

FY 2018

FY 2017

15 492

30 568

17 960

3 705 736 3 448 985

3 705 736

2 352 188

Total equity

609 172

563 093

609 172

521 832

Net interest margin1
Loan loss2
CET1 capital

7.70 %
4.2 %
16.10 %

7.60 %
2.9 %
16.70 %

8.1 %
4.2 %
16.10 %

7.4 %
2.4 %
20.70 %

MONOBANK – IFRS 9 implementation
Effects of implementation of IFRS 9 reporting
IFRS 9 implementation

20

•

The combined company intends to implement IFRS 9 reporting starting Q1/Q2 2019 subject to the merger

•

Under IFRS 9, loan losses are recognised at an earlier stage than in the prevailing IAS 39 regime

•

The Bank has consequently estimated an increase in loan losses for 2019 and 2020 of 50 basis points relative to NGAAP, after
which loan loss levels are expected to normalize

•

An impact on equity of NOK 75m (net of tax) from implementation is expected. The Bank intends to apply the IFRS 9
transitional rules whereby 15% and 30% of the equity impact is deducted in the CET1 capital in 2019 and 2020, respectively

•

Monobank’s IFRS 9 model is currently under development and the above figures and effects are subject to uncertainty and
may therefor be subject to change

BRAbank – Q4 2018 financials1
Comments on Q4 2018
Preliminary unaudited key figures
•

Net loss of NOK 20.7m in Q4 and net loss of NOK
47.7m for FY 2018

•

Net outstanding loans totalling NOK 97.4m, up 60.7m
during Q4

•

Net outstanding loans
NOK (thousand)

Growth = 165%

97,413
36,732

Loan losses amounted to 6.0m for FY 2018 (based on
IFRS9)

3Q18

4Q18

Preliminary unaudited key financials
•

Core equity tier 1 capital ratio of 131.4 %

2018
NOK thousand

•

Roll-out consumer loans in Sweden during Q1 2019

•

Deferred tax is no longer recorded on the balance
sheet

Q3

Net profit
Net loans
Total equity

-20 724
97 413
261 210

-13 132
36 732
281 811

-47 713
97 413
261 210

Net interest margin2
Loan loss3
CET1 capital

4.37 %
12.4 %
131.4 %

2.4 %
7.3 %
179.6 %

2.0 %
12.4 %
131.4 %

1) BRAbank unaudited preliminary key financial figures, 2) Annualized NIM = 4x NII in period/ average total assets in period, 3) Loan loss ratio = LTM loan losses / average LTM net loans
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FY 2018

Q4

MONOBANK 2018 P&L and Balance Sheet
Reporting period Desember 2018
Income Statement
In NOK thousands

Balance Sheet per Desember 2018

2018
Totalt
Monobank

Q4
Monobank

Q3

Q2

Monobank

Monobank

Totalt

Q1
Monobank

2018

In NOK thousands

Q4

Monobank

Q3

Monobank

Q2

Monobank

Q1

Monobank

Monobank

Assets
Interest income
Interest expenses
Net interest income

403 642

115 206

105 680

98 055

84 702

71 996

20 149

19 549

16 358

15 940

331 646

95 057

86 131

81 697

68 761

Loans and advances to banks
Loans and advances to customers
Provision for impairment losses

Income comissions and fees

25 970

6 255

6 975

6 255

6 485

Expenses comissions and fees

60 456

19 875

16 706

12 888

10 988

Net loans and advances to customers

297 161

81 438

76 400

75 064

64 259

4 136

3 530

-348

-1 182

2 136

Staff costs

42 423

11 354

10 602

12 675

7 793

Other administrative expenses

80 361

16 711

17 753

21 663

24 234

Prepayments, accrued income and other assets

- of which marketing expense

41 393

4 819

9 958

12 018

14 598

- of which accrued commission to agents

Depreciation and amortisation

10 855

3 847

2 513

2 364

2 131

Total operating costs

133 640

31 912

30 868

36 702

34 158

Profit / (loss) before impairment losses

167 658

53 056

45 184

37 181

32 237

-128 435

-66 029

-24 524

-18 825

-19 057

Operating profit / (loss) before tax

39 223

-12 973

20 660

18 356

13 180

Financial derivatives

Tax charge

-8 654

4 200

-5 168

-4 563

-3 122

Subordinated loan

Profit / (Loss) for the period

30 568

-8 774

15 492

13 793

10 058

Tax payable

Deferred tax asset
Income/(loss) from trading activities and currency

108 790

83 630

49 906

65 439

3 844 229

3 844 229

3 540 868

3 298 138

2 945 025

138 493

138 493

91 882

86 419

69 470

3 705 736

3 705 736

3 448 985

3 211 719

2 875 555

851 879

851 879

1 228 593

686 825

625 089

107,4 %
Debt securities

Total income

108 790

3 774

3 774

0

907

5 470

67 064

67 064

62 119

55 669

47 157

Property, plant and equipment

2 681

2 681

2 104

2 072

2 094

Financial derivatives

6 644

6 644

2 150

0

0

130 341

130 341

120 552

113 827

103 108

Other intangible assets

Total assets

121 249

121 249

113 837

107 773

97 586

4 876 910

4 876 910

4 948 135

4 120 925

3 723 911

4 125 245

4 125 245

4 238 973

3 433 627

3 057 120

40 668

40 668

43 154

38 458

30 014

0

0

0

2 670

4 489

98 739

98 739

98 654

98 568

98 483

Liabilities
Deposits by customers
Impairment releases/(losses)

Provisions, accruals and other liabilities

3 086

3 086

4 261

0

0

4 267 738

4 267 738

4 385 042

3 573 323

3 190 106

Share capital

274 023

274 023

249 196

249 196

249 196

Surplus capital

304 581

304 581

274 555

274 555

274 551

30 568

30 568

39 341

23 850

10 058

Not registered capital

0

0

0

0

0

Other paid in capital (options)

0

0

0

0

0

609 172

609 172

563 093

547 602

533 805

4 876 910

4 876 910

4 948 135

4 120 925

3 723 911

Total liabilities
Equity

Retained Earnings

Total equity

22

Total liabilities and equity

